DRAFT

September 10, 2009

INQUIRIES OR INVESTIGATIONS
The Commission finds that since its activities are ongoing, it is appropriate to set out, as it did at the end of its previous year of inquiry and investigation, a list of matters which the Commission determines are subjects for further inquiry and investigation.  This list is not intended to be all-inclusive.  The Commission anticipates that other matters will be added as they are identified.  The Commission also notes that these matters as set out below imply no particular order of importance and no particular order regarding timing.  

Inquiries or investigations will be reported on by the Professional Team prior to the Committee meetings.

[Moved under Previous Inquiries or Investigations]





[Moved under Previous Inquiries or Investigations]


Storm Surge

(Note: Report was provided to the Commission, July 2009, and is available at
www.sbafla.com/methodology/pdf/2009/Inquiries%20Report%20July%202009.pdf)
How do modelers look at storm surge in different areas?  Should there be a Storm Surge Standard similar to the Demand Surge Standard?
[Moved under Previous Inquiries or Investigations]


Previous Inquiries or Investigations
Acceptability Process and Standards for Future Consideration

(Note: Report was provided to the Commission, July 2009, and is available at
www.sbafla.com/methodology/pdf/2009/Inquiries%20Report%20July%202009.pdf)
The Commission incorporated in the Report of Activities as of November 1, 2008, a section entitled “Acceptability Process and Standards for Future Consideration.”  The section contained potential new standards, public disclosures, audit requirements and procedures that were discussed during the Committee meetings on August 12 & 13, 2008.  The Commission sought public comments on the contents of the section in order to fully understand the implications of the various proposed changes.  
The Commission incorporated the potential new standards, public disclosures, audit requirements, and procedures deemed appropriate in the Report of Activities as of November 1, 2009.
ALE/Storm Surge/Infrastructure

(Note: Report was provided to the Commission, July 2005, and is available at

www.sbafla.com/methodology/pdf/meetings/2005/PT%20Issues%20Report%20July%202005.pdf)


The Commission has studied how ALE claim payments are affected by storm surge damage to the infrastructure.


The Commission determined that ALE loss costs produced by a model should appropriately consider ALE claims as a result of damage to the infrastructure.
Commercial Residential Property

(Note:  Reports were provided to the Commission, July 2002, available at

www.sbafla.com/methodology/pdf/meetings/2002/materials/commercial%20residential%207%202002.pdf,
July 2005, available at

www.sbafla.com/methodology/pdf/meetings/2005/PT%20Issues%20Report%20July%202005.pdf, 

July 2006, available at

www.sbafla.com/methodology/pdf/2006/PT%20Issues%20Report%20July%202006.pdf
and July 2009, available at

www.sbafla.com/methodology/pdf/2009/Inquiries%20Report%20July%202009.pdf)

The Commission has studied commercial residential to determine (1) if the Commission should expand its scope to include commercial residential property in the modeling process, (2) if sufficient data are available for validation purposes, (3) if the Acceptability Process would include personal residential and commercial residential as a whole or separately, (4) what changes would be involved in the Meteorology and Vulnerability Standards, and (5) if separate Standards should be created for commercial residential.

 
The Commission determined that after the 2004 and 2005 hurricane seasons there is information on which reasonable commercial residential loss costs can be modeled and validated, and that commercial residential Standards will be adopted.

Demand Surge

(Note:  Report was provided to the Commission, July 2003, and is available at

www.sbafla.com/methodology/pdf/meetings/2003/materials/Pro%20Team%20White%20Paper.pdf)


The Commission has studied demand surge to determine (1) if there is information on which reasonable demand surge estimations can be made, (2) how demand surge is incorporated in model calculations, (3) what the scientific basis is for those calculations, and (4) whether it is appropriate for demand surge to be included or excluded.


The Commission determined that after the 2004 and 2005 hurricane seasons there is sufficient information on which reasonable demand surge estimations can be made and to incorporate demand surge into the Standards.

HURDAT Data Revisions

(Note:  Reports were provided to the Commission, July 2003, available at

www.sbafla.com/methodology/pdf/meetings/2003/materials/Pro%20Team%20White%20Paper.pdf 

and July 2005, available at

www.sbafla.com/methodology/pdf/meetings/2005/PT%20Issues%20Report%20July%202005.pdf)


The Commission has assessed adopting HURDAT as the Official Hurricane Set and determined that all models should be based upon the complete HURDAT with the June 1, 2008 release.  

The Commission provided a multiple-year buffer for the transition between the existing Official Hurricane Set and the complete North Atlantic HURDAT.
Hurricane Force Winds

(Note: Reports were provided to the Commission, July 2005, available at

www.sbafla.com/methodology/pdf/meetings/2005/PT%20Issues%20Report%20July%202005.pdf
and July 2006, available at

www.sbafla.com/methodology/pdf/2006/PT%20Issues%20Report%20July%202006.pdf)


The Commission has assessed the extent to which modeled hurricanes match the observed radius of hurricane force winds.


The Commission recognizes the importance of the spatial distribution of winds, but is sensitive to the inadequacies associated with radius of hurricane force winds data.

Hurricane Season Impact

(Note: Report was provided to the Commission, July 2006, and is available at

www.sbafla.com/methodology/pdf/2006/PT%20Issues%20Report%20July%202006.pdf)


The Commission has assessed if any potential bias is entered into the model results by the inclusion or exclusion of a year’s hurricane season, whether the season be active or inactive.


The Commission determined it is prudent to maintain the requirement to update the storm frequency annually to reduce any potential bias entered in the model results by the inclusion or exclusion of a year’s hurricane season.

Impact on Modelers

(Note: Report was provided to the Commission, July 2003, and is available at

www.sbafla.com/methodology/pdf/meetings/2003/materials/Pro%20Team%20White%20Paper.pdf)


The Commission has investigated the cost factor involved with meeting the Standards and the Acceptability Process, the impact changes have on this cost, and ideas for cutting the cost to modelers.


The Commission considers the costs and benefits associated with the review process and continually monitors its impact on modelers.
Interactions of Hurricanes

(Note: Report was provided to the Commission, July 2005, and is available at

www.sbafla.com/methodology/pdf/meetings/2005/PT%20Issues%20Report%20July%202005.pdf)


The Commission has investigated the assumptions used by the models regarding whether the damage caused by multiple hurricanes impacting the same exposure during a season is independent and how it impacts loss costs.


The Commission determined that models should calculate deductible loss costs on an annual deductible basis.
Multi-Decadal Variability and Its Impact on Expected Loss 
(Note:  Reports were provided to the Commission, July 2006, and are available at

www.sbafla.com/methodology/pdf/2006/PT%20Issues%20Report%20July%202006.pdf and 

www.sbafla.com/methodology/pdf/2006/Multidecadal%20Report%20July%202006.pdf,

and July 2009, available at

www.sbafla.com/methodology/pdf/2009/Inquiries%20Report%20July%202009.pdf)
A body of literature has accumulated since 1990 that focuses on multi-decadal variability of hurricanes.  The hypothesis is that we are in an enhanced period of activity that can be expected to last another 10-15 years and then decrease to activity levels like the low frequency and landfall times of the 1980s.  The Commission has assessed if the models should take this into account.

The Commission determined that its procedures are sufficient to review a model submitted to account for multi-decadal variability.
Retrofit or Remodeled Structures
(Note: Report was provided to the Commission, July 2009, and is available at
www.sbafla.com/methodology/pdf/2009/Inquiries%20Report%20July%202009.pdf)

The Commission investigated how retrofit or remodeled buildings are treated in a model and what information is reflected in year built data provided by insurance companies.

The Commission recognizes that the current methods used by models to incorporate year built data is satisfactory and is sensitive to the inadequacies associated with the exposure data.
Risk Location

(Note: Report was provided to the Commission, July 2006, and is available at

www.sbafla.com/methodology/pdf/2006/PT%20Issues%20Report%20July%202006.pdf)


The Commission has investigated the use of latitude/longitude based exposure data sets rather than ZIP Code based where the exposure is placed at the population centroid and how this would impact loss costs.


The Commission determined that ZIP Code based exposure data is appropriate.

Transition of Hurricanes

(Note: Report was provided to the Commission, July 2005, and is available at

www.sbafla.com/methodology/pdf/meetings/2005/PT%20Issues%20Report%20July%202005.pdf)


The Commission has assessed the need to account for the transition of hurricanes from over-water to over-land using currently acceptable meteorological science.  


The Commission determined that the current methods used by models are adequate to capture the transition effects of hurricane weakening and friction and that the models should be validated using published wind observations as substantial data for hurricane windfields over-land are being collected and published in the atmospheric science and engineering literature.
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